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GRAIN BIOTECH AUSTRALIA PTY LTD, GENETICALLY MODIFIED WHEAT TRIAL 

488. Hon GIZ WATSON to the Minister for Agriculture and Forestry: 
I refer to genetically modified wheat crop trials being conducted at Corrigin.  

(1) Is the minister aware that there could be an economic risk associated with Grain Biotech Australia Pty 
Ltd’s genetically modified wheat trial due to the potential for contamination of neighbouring 
conventional wheat crops? 

(2) Who would be liable for any economic loss experienced by neighbouring farmers in Corrigin in the 
event of GM contamination of conventional crops? 

(3) If Grain Biotech Australia were found to be liable for economic loss due to GM contamination, would 
the farmer shareholders of the Council of Grain Grower Organisations, through their investment in 
Grain Biotech Australia, be at any risk? 

(4) If no to (3), why not? 
(5) If yes to (3), have they been made aware of these risks?.  

Hon KIM CHANCE replied: 
I thank the member for some notice of this question. 
(1) The trial is small and is conducted under strict licence conditions.  The risk assessment and the setting 

of trial licence conditions to manage risks is the responsibility of the Office of the Gene Technology 
Regulator under commonwealth legislation.  This trial licence process has taken approximately nine 
months to complete.  During that process there have been two public consultation periods.  The state’s 
Gene Technology Interdepartmental Committee has provided advice to the OGTR regarding scientific 
assessment of the trial and proposed licence conditions.  It must be remembered that wheat is 
predominantly a self-pollinating plant.  The licence stipulates a 500-metre isolation zone, which is 
much wider than the two-metre separation normally applied to prevent any contamination between 
wheat varieties.  

(2) Liability issues are being considered in the current review of the commonwealth Gene Technology Act 
2000.  This review commenced in July - I am unable to ascertain the year from my copy of the answer, 
but I will provide the member with the information later; it appears to be 2005.  In the absence of any 
other provisions, neighbouring farmers retain their common law rights.  If a farmer believes that he has 
suffered economic loss, he could make a claim against Grain Biotech Australia Pty Ltd under common 
law.   

Any such matter would be resolved via mediation or the courts.  I understand that there has been no loss 
or damage arising out of the trials run under the Office of the Gene Technology Regulator’s licence 
conditions over the past four years. 

(3) No. 

(4) As a proprietary limited company, the liability of Grain Biotech Australia is limited to the corporation 
itself.  No liability would attach to shareholders. 

(5) Not applicable. 
 


